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Abstract

The topic of stock market attracts increasing attention of
policy and decision makers in most countries. This is due to the
increasing size of these markets and their deatings in addition to the
increasing competition. Moreover, these markets have an important
role in recuiting savings and dircting them in the investment
channels that support the national economy and increase its growth.
Therefor all advanced and developing countries equally focus on
them, especially after the gradual openness of the world economy to
each other and the appearance of the electronic trade which wholly
formed new challenges that forced decision makers to realize them
and know more about ways and techniques of exploiting
opportunities and at the same time preserve and protect the earning
from the dangers of those challenges.

Stock market 1s a mirror that reflects the general economic
situation and is one of the economic indices useful for knowing the
direction of the economics activity. Therefore, the stability of these
markets is considered a standard for the range of success of
economic policies, especially the monetary and financial policies
since they play a central role in setting down the bases of continuing
economic growth. This is carried out by combating high rates of
unemploymen and achieving monetary stability which, in turn, is
regarded the main base for motivating local investments and
attracting foreign ones.

The importance of the study is that it joins two important
issues. The first deals with the studies of monetary and fiscal
policies in two different countries within their economic
circumstances and the nature of their economies. The second which
drew great attention 1s the study of the indices of two stock markets
which are different in the size of their current stocks (size of
currency — market value). The main aim of the study is to know the
reality of monetary and fiscal policies in the sample countries (Egypt
and the United States), and to analyze the performance indices of
stock markets in both countries (Egypt's and New York's stock
markets). Moreover, it measure the impact of the monetary and



fiscal variables on the prefermance indices of both markets in order
to know which of the two policies is more effective, and which
variable 1s more effective. The hypothesis of the study is that
monetary and fiscal policies have effects on the performance indices
of stock market.
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